
 

 
MONDAY MORNING RECAP  - June 17, 2019 

 

Last Week 
 
Dow Jones Industrial Average (DJIA) 26089.61 +105.67 +0.41%  
S&P 500 Index      2886.98 +13.64  +0.47%  
NASDAQ Composite Index     7796.66 +54.56  +0.70% 
U.S. 10 yr. Treasury Note Yield       2.09% No change 
Gold ($ per troy oz.)    $1340.10 -$1.10  -0.08% 
Oil ($ per barrel)        $52.51 -$1.48  -2.74%  
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GLOBAL EQUITIES: Stocks turned in a flattish week as investors weighed an easing 
in US-China trade tensions against the market’s increasing focus on the chances of 
recession. The S&P 500 ended the week just about even, as did the STOXX Europe 
600 index. The Shanghai Composite clung to a narrow weekly gain (+ 0.8%) even as 
clashes between Hong Kong protesters and riot police kept sentiment in check . 
 
COMMODITIES: Oil prices staged a gain after a late-week attack on two oil tankers 
in one of the world’s busiest energy-shipping routes – an event that left investors 
eyeing global oil supplies closely. Gold prices also reacted to the increase in 
tensions, rising 0.9%.  
 
FIXED INCOME: Rates were under pressure this past week as mixed data releases 
fueled concern over slowing global growth. The US 10-Year Treasury yield fell 4 bps 
to end at 2.09%. In Europe, German Bund yields hit a record low at -0.27%, following 
disappointing Chinese economic data. Additionally, 10-year Bunds were sold by the 
German government’s auction at -0.24%, its lowest yield in history.   
 
FX: Stronger industrial output and solid US retail sales mitigated speculation of an 
immediate Fed cut, lifting the US dollar index by 0.3%. Meanwhile, the euro sank to 
its lowest level in a week, ending down -0.4%, and the pound Sterling remained 
relatively steady, ending at $1.26.  
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INFLATION: May’s US Consumer Price Index (CPI) came in below expectations, at 
+0.08% Month-over-Month (MoM) and +1.80% Year-over-Year (YoY). Core CPI, 
excluding the more volatile food and energy components, disappointed expectations 
for a fourth consecutive month. The composition was mixed with housing weakness 
more than offsetting strength in medical services. 
 
 
SENTIMENT: US consumer sentiment weakened in June. The University of 
Michigan’s preliminary consumer sentiment index fell to 97.9 from 100 in May, in line 
expectations. Tariffs and slowing gains in employment were major contributors. 
 
 
MANUFACTURING: US industrial production (IP) beat consensus at +0.4% MoM. 
Manufacturing output rose just +0.2% MoM, potentially reflecting tariff impact. 
Eurozone IP fell -0.5% mom in April, below expectations, driven by reduced car 
production. April’s EU car production fell -4.1% mom, after hitting decade lows late 
last year. Recent auto production declines appear overdone, although longer term 
growth may be lower. Meanwhile, Chinese April IP slowed to its weakest pace on 
record as weaker domestic demand weighed on industrial sector growth that came in 
at -5.4% MoM.  

Economic Summary 
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Source: Goldman Sachs Asset Management:, “Market Monitor”, 6/14/19 

 

1.  “Cons.” and “Prior” refer to current consensus expectations and the previous data release, 

respectively. 
 

Disclosure Statement 

BFS Wealth Management is a Registered Investment Advisor. 

This publication is only intended for clients and interested investors residing in jurisdictions in which 
the Adviser is qualified to provide investment advisory services. This material is provided for 
informational purposes only and does not in any sense constitute a solicitation or offer for the 
purchase or sale of securities.  Furthermore, the opinions expressed do not constitute investment 
advice and views expressed solely reflect those of the Adviser.  The Adviser does not attempt to 
furnish personalized investment advice or services through this publication. Any subsequent, direct 
communication with a prospective client will be conducted by the Adviser’s investment advisory 
representatives. Some of the information given in this publication has been produced by unaffiliated 
third parties and, while it is deemed reliable, the Adviser does not guarantee its timeliness, sequence, 
accuracy, adequacy, or completeness and makes no warranties with respect to results to be obtained 
from its use.  Permission to reprint or distribute any content from this publication requires the written 
approval of the Adviser.   

Information discussed in this report contains forward or backward-looking statements relating to 
anticipated financial performance, business prospects, returns, market forces, new services, 
technological developments, and other matters.  The Private Securities Litigation Reform Act of 1995 
provides a safe harbor for forward-looking statements.  In order to comply with the terms of the safe 
harbor, Adviser notes that a variety of factors could cause actual results and experience to differ 
materially from the anticipated results or other expectations expressed in these forward or backward-
looking statements.  Please remember that past performance may not be indicative of future results.  
Indices are not available for direct investment. 

Key Economic Releases
1
 

Thursday, June 20:  
Philly Fed (Cons: 10.5, Prior: 16.6) 
EC Consumer Conf. (Cons: -6.5, Prior: -6.5) 
BOE Bank Rate (Cons: 0.75%, Prior: 
0.75%)  

Friday, June 21:  
US Manuf. PMI (Cons: 50.6, Prior: 50.5) 
EC Manuf. PMI (Cons: 47.7, Prior: 47.7)  

Monday, June 17: 
No economic data released. 

Tuesday, June 18:  
FOMC Meeting  

Wednesday, June 19:  
FOMC Rate Range (Cons: 2.25-2.5%, Prior: 
2.25-2.5%) 
UK CPI YoY (Cons: 2.0%, Prior: 2.1%) 
BOJ Policy Rate (Cons: -0.1%, Prior: -0.1%)  
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